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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

Pierce County Housing Authority 

January 1, 2022 through December 31, 2022 

SECTION I – SUMMARY OF AUDITOR’S RESULTS  

The results of our audit of the Pierce County Housing Authority are summarized below in 

accordance with Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative 

Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). 

Financial Statements 

We issued an unmodified opinion on the fair presentation of the basic financial statements in 

accordance with accounting principles generally accepted in the United States of America 

(GAAP). 

Internal Control over Financial Reporting: 

• Significant Deficiencies: We reported no deficiencies in the design or operation of internal 

control over financial reporting that we consider to be significant deficiencies. 

• Material Weaknesses: We identified no deficiencies that we consider to be material 

weaknesses. 

We noted no instances of noncompliance that were material to the financial statements of the 

Housing Authority. 

Federal Awards 

Internal Control over Major Programs: 

• Significant Deficiencies: We reported no deficiencies in the design or operation of internal 

control over major federal programs that we consider to be significant deficiencies. 

• Material Weaknesses: We identified deficiencies that we consider to be material 

weaknesses. 

We issued an unmodified opinion on the Housing Authority’s compliance with requirements 

applicable to its major federal program. 

We reported findings that are required to be disclosed in accordance with 2 CFR 200.516(a). 
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Identification of Major Federal Programs 

The following program was selected as a major program in our audit of compliance in accordance 

with the Uniform Guidance. 

ALN Program or Cluster Title 

14.871 Housing Voucher Cluster – Section 8 Housing Choice Vouchers 

The dollar threshold used to distinguish between Type A and Type B programs, as prescribed by 

the Uniform Guidance, was $1,073,283. 

The Housing Authority qualified as a low-risk auditee under the Uniform Guidance. 

SECTION II – FINANCIAL STATEMENT FINDINGS 

None reported. 

SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED 

COSTS 

See Finding 2022-001.  
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SCHEDULE OF FEDERAL AWARD FINDINGS AND  

QUESTIONED COSTS 

Pierce County Housing Authority 

January 1, 2022 through December 31, 2022 

2022-001 The Housing Authority had inadequate internal controls to ensure 

compliance with Housing Quality Standards inspection 

requirements of its Housing Voucher Cluster program. 

Assistance Listing Number and Title: 14.871 – Section 8 Housing Choice 

Vouchers 

Federal Grantor Name: U.S. Department of Housing and 

Urban Development 

Federal Award/Contract Number: WA054VO/ WA054AF /WA054EH 

Pass-through Entity Name: N/A 

Pass-through Award/Contract 

Number: 

N/A 

 

Known Questioned Cost Amount: $0 

Prior Year Audit Finding:  N/A 

  

Description of Condition 

During fiscal year 2022, the Housing Authority spent $34,532,939 under the 

Housing Voucher Cluster program, which includes the Section 8 Housing Choice 

Vouchers program (HCVP). Of this amount, $64,069 was spent on the Emergency 

Housing Vouchers award that is not subject to Housing Quality Standards (HQS) 

inspection requirements for 2022, and it is not included in this finding. The HCVP 

provides rental assistance to help families with very low incomes afford decent, 

safe and sanitary rental housing. 

Federal regulations require recipients to establish and follow internal controls that 

ensure compliance with program requirements. These controls include 

understanding program requirements and monitoring the effectiveness of 

established controls. 
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The Housing Authority must inspect units leased to families at least every two years 

to determine if they meet federal HQS. The Coronavirus Aid, Relief, and Economic 

Security (CARES) Act (Public Law 116-136) provides the U.S. Department of 

Housing and Urban Development (HUD) with broad authority to waive or establish 

alternative requirements for numerous statutory and regulatory requirements for the 

Housing Voucher Cluster. In Notice PIH 2020-05, published on April 10, 2020, 

HUD exercised its authority under the CARES Act to establish waivers and 

administrative flexibilities to provide relief to Public Housing Agencies (PHAs) in 

response to the COVID-19 pandemic. Subsequent revisions PIH 2020-33 (issued 

in November 2020) and PIH 2021-14 (issued in May 2021) allowed PHAs to delay 

biennial inspections for both tenant-based and project-based voucher units. PIH 

2021-14 also requires PHAs to conduct all delayed biennial inspections from 

calendar years 2020 and 2021 as soon as possible, but no later than June 30, 2022, 

and December 31, 2022, respectively. 

Our audit found the Housing Authority’s established internal controls were 

ineffective for ensuring compliance with the program’s HQS inspection 

requirements. Specifically, the Housing Authority did not perform the delayed 

biennial inspections by the required dates. 

We consider this internal control deficiency to be a material weakness that led to 

material noncompliance. 

Cause of Condition 

The Housing Authority was not able to conduct HQS inspections during 2020 and 

part of 2021 due to COVID-19. This resulted in a backlog of inspections, as well 

as an increase in failed inspections from 17 percent annually to about 50 percent, 

which required reinspections. 

When the Housing Authority resumed inspections in accordance with HUD’s 

notice, the number of inspections due went from 1,200 annually to 2,500, and it 

only had one inspector available to complete them. The Housing Authority also 

experienced turnover in this inspector position, as well as a software conversion, 

which included the HQS inspection tracking system during 2022. The Housing 

Authority also experienced an increased workload due to landlords' staffing and 

supply issues, tenants' unreported HQS violations, and deferred repairs, which 

further delayed the inspections. 
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Effect of Condition 

The Housing Authority did not perform 901 delayed inspections by December 31, 

2022, as required by HUD’s PIH 2021-14. Because the Housing Authority did not 

perform inspections timely, it could not demonstrate that the housing units met 

HQS inspection requirements. 

The Housing Authority completed all these delayed inspections as of August 2023. 

Recommendation 

We recommend the Housing Authority strengthen internal controls to ensure it 

complies with HQS inspection requirements. 

Housing Authority’s Response 

We concur with the findings. The waiver of inspections by HUD during COVID, 

together with the reinstatement with an unrealistic deadline, created an impossible 

challenge to overcome given staffing, past experience with outside contractors for 

the service, the condition of the units, and the lifting of waivers required five years 

of inspections to be completed in 12 months. We had internal controls and knew 

when HQS inspections were due. We didn’t have the resources to complete 

inspections within the unrealistic timeline. 

HUD was continually informed of the situation and our efforts and progress to 

comply. We instituted increased staffing and better quality control early on. 

Auditor’s Remarks 

We thank the Housing Authority for its cooperation throughout the audit and the 

steps it has taken to address these concerns. We will review the status of the 

Housing Authority’s corrective action during our next audit. 

Applicable Laws and Regulations 

Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative 

Requirements, Cost Principles, and Audit Requirements for Federal Awards 

(Uniform Guidance), section 516, Audit findings, establishes reporting 

requirements for audit findings. 

Title 2 CFR Part 200, Uniform Guidance, section 303, Internal controls, describes 

the requirements for auditees to maintain internal controls over federal programs 

and comply with federal program requirements. 
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The American Institute of Certified Public Accountants defines significant 

deficiencies and material weaknesses in its Codification of Statements on Auditing 

Standards, section 935, Compliance Audits, paragraph 11. 

Notice PIH 2020-33(HA), REV-2, COVID-19 Statutory and Regulatory Waivers 

and Alternative Requirements for the Public Housing, Housing Choice Voucher 

(including Mainstream and Mod Rehab), Indian Housing Block Grant and Indian 

Community Development Block Grant programs, Suspension of Public Housing 

Assessment System and Section Eight Management Assessment Program, 

Revision 2. 

Notice PIH2021-14(HA), COVID-19 Statutory and Regulatory Waivers and 

Alternative Requirements for the Public Housing, Housing Choice Voucher 

(including Mainstream and Mod Rehab), Indian Housing Block Grant and Indian 

Community Development Block Grant programs, Suspension of Public Housing 

Assessment System and Section Eight Management Assessment Program, 

Revision 3. 

Title 24 CFR Part 982, Section 8 Tenant-Based Assistance: Housing Choice 

Voucher Program, section 405, PHA initial and periodic unit inspection, 

establishes inspection requirements for housing quality standards. 
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INDEPENDENT AUDITOR’S REPORT  

Report on Internal Control over Financial Reporting and on Compliance and Other 

Matters Based on an Audit of Financial Statements Performed in Accordance with 

Government Auditing Standards 

Pierce County Housing Authority 

January 1, 2022 through December 31, 2022 

Board of Commissioners 

Pierce County Housing Authority 

Tacoma, Washington 

We have audited, in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States, the financial statements of the 

Pierce County Housing Authority, as of and for the year ended December 31, 2022, and the related 

notes to the financial statements, which collectively comprise the Housing Authority’s basic 

financial statements, and have issued our report thereon dated September 26, 2023.  

REPORT ON INTERNAL CONTROL OVER FINANCIAL 

REPORTING 

In planning and performing our audit of the financial statements, we considered the Housing 

Authority’s internal control over financial reporting (internal control) as a basis for designing audit 

procedures that are appropriate in the circumstances for the purpose of expressing our opinion on 

the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 

the Housing Authority’s internal control. Accordingly, we do not express an opinion on the 

effectiveness of the Housing Authority’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, 

or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 

combination of deficiencies, in internal control such that there is a reasonable possibility that a 

material misstatement of the Housing Authority’s financial statements will not be prevented or 

detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination 

of deficiencies, in internal control that is less severe than a material weakness, yet important 

enough to merit attention by those charged with governance. 
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Our consideration of internal control was for the limited purpose described above and was not 

designed to identify all deficiencies in internal control that might be material weaknesses or 

significant deficiencies and therefore, material weaknesses or significant deficiencies may exist 

that were not identified. 

Given these limitations, during our audit we did not identify any deficiencies in internal control 

that we consider to be material weaknesses. 

REPORT ON COMPLIANCE AND OTHER MATTERS 

As part of obtaining reasonable assurance about whether the Housing Authority’s financial 

statements are free from material misstatement, we performed tests of its compliance with certain 

provisions of laws, regulations, contracts and grant agreements, noncompliance with which could 

have a direct and material effect on the financial statements. However, providing an opinion on 

compliance with those provisions was not an objective of our audit, and accordingly, we do not 

express such an opinion. 

The results of our tests disclosed no instances of noncompliance or other matters that are required 

to be reported under Government Auditing Standards.  

PURPOSE OF THIS REPORT 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 

Housing Authority’s internal control or on compliance. This report is an integral part of an audit 

performed in accordance with Government Auditing Standards in considering the Housing 

Authority’s internal control and compliance. Accordingly, this communication is not suitable for 

any other purpose. However, this report is a matter of public record and its distribution is not 

limited. It also serves to disseminate information to the public as a reporting tool to help citizens 

assess government operations. 

 

Pat McCarthy, State Auditor 

Olympia, WA 

September 26, 2023 
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INDEPENDENT AUDITOR’S REPORT   

Report on Compliance for Each Major Federal Program and Report on Internal 

Control over Compliance in Accordance with the Uniform Guidance 

Pierce County Housing Authority 

January 1, 2022 through December 31, 2022 

Board of Commissioners 

Pierce County Housing Authority 

Tacoma, Washington 

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL 

PROGRAM 

Opinion on Each Major Federal Program 

We have audited the compliance of the Pierce County Housing Authority, with the types of 

compliance requirements identified as subject to audit in the U.S. Office of Management and 

Budget (OMB) Compliance Supplement that could have a direct and material effect on each of the 

Housing Authority’s major federal programs for the year ended December 31, 2022. The Housing 

Authority’s major federal programs are identified in the auditor’s results section of the 

accompanying Schedule of Findings and Questioned Costs. 

In our opinion, the Housing Authority complied, in all material respects, with the types of 

compliance requirements referred to above that could have a direct and material effect on each of 

its major federal programs for the year ended December 31, 2022. 

Basis for Opinion on Each Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted 

in the United States of America (GAAS); the standards applicable to financial audits contained in 

Government Auditing Standards issued by the Comptroller General of the United States; and the 

audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 

Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance) 

are further described in the Auditor’s Responsibilities for the Audit of Compliance section of our 

report. 
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We are required to be independent of the Housing Authority and to meet our other ethical 

responsibilities, in accordance with the relevant ethical requirements relating to our audit. We 

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis  

for our opinion on compliance for each major federal program. Our audit does not provide a legal 

determination on the Housing Authority’s compliance with the compliance requirements referred 

to above. 

Responsibilities of Management for Compliance  

Management is responsible for compliance with the requirements referred to above and for the 

design, implementation, and maintenance of effective internal control over compliance with the 

requirements of laws, statutes, regulations, rules and provisions of contracts or grant agreements 

applicable to the Housing Authority’s federal programs. 

Auditor’s Responsibilities for the Audit of Compliance  

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 

compliance requirements referred to above occurred, whether due to fraud or error, and express an 

opinion on the Housing Authority’s compliance based on our audit. Reasonable assurance is a high 

level of assurance but is not absolute assurance and therefore is not a guarantee that an audit 

conducted in accordance with GAAS, Government Auditing Standards and the Uniform Guidance 

will always detect a material noncompliance when it exists. The risk of not detecting a material 

noncompliance resulting from fraud is higher than for that resulting from error, as fraud may 

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 

control. Noncompliance with the compliance requirements referred to above is considered 

material, if there is a substantial likelihood that, individually or in the aggregate, it would influence 

the judgement made by a reasonable user of the report on compliance about the Housing 

Authority’s compliance with the requirements of each major federal program as a whole.  

Performing an audit in accordance with GAAS, Government Auditing Standards and the Uniform 

Guidance includes the following responsibilities: 

• Exercise professional judgment and maintain professional skepticism throughout the audit; 

• Identify and assess the risks of material noncompliance, whether due to fraud or error, and 

design and perform audit procedures responsive to those risks. Such procedures include 

examining, on a test basis, evidence regarding the Housing Authority’s compliance with 

the compliance requirements referred to above and performing such other procedures as 

we considered necessary in the circumstances; 

• Obtain an understanding of the Housing Authority’s internal control over compliance 

relevant to the audit in order to design audit procedures that are appropriate in the 

circumstances and to test and report on internal control over compliance in accordance with 

the Uniform Guidance, but not for the purpose of expressing an opinion on the 
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effectiveness of the Housing Authority’s internal control over compliance. Accordingly, 

no such opinion is expressed; and 

• We are required to communicate with those charged with governance regarding, among 

other matters, the planned scope and timing of the audit and any significant deficiencies 

and material weaknesses in internal control over compliance that we identified during the 

audit. 

Other Matters   

The results of our auditing procedures disclosed an instance of noncompliance which is required 

to be reported in accordance with the Uniform Guidance and which are described in the 

accompanying Schedule of Federal Award Findings and Questioned Costs as Finding 2022-001. 

Our opinion on each major federal program is not modified with respect to these matters. 

Housing Authority’s Response to Finding  

Government Auditing Standards requires the auditor to perform limited procedures on the Housing 

Authority’s response to the noncompliance findings identified in our compliance audit described 

in the accompanying Schedule of Federal Award Findings and Questioned Costs. The Housing 

Authority’s response was not subjected to the other auditing procedures applied in the audit of 

compliance and, accordingly, we express no opinion on the response. 

REPORT ON INTERNAL CONTROL OVER COMPLIANCE  

A deficiency in internal control over compliance exists when the design or operation of a control 

over compliance does not allow management or employees, in the normal course of performing 

their assigned functions, to prevent, or detect and correct, noncompliance with a type of 

compliance requirement of a federal program on a timely basis. A material weakness in internal 

control over compliance is a deficiency, or combination of deficiencies, in internal control over 

compliance, such that there is a reasonable possibility that material noncompliance with a type of 

compliance requirement of a federal program will not be prevented, or detected and corrected, on 

a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 

combination of deficiencies, in internal control over compliance with a type of compliance 

requirement of a federal program that is less severe than a material weakness in internal control 

over compliance, yet important enough to merit attention by those charged with governance. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 

control over compliance. Accordingly, no such opinion is expressed. Our consideration of internal 

control over compliance was for the limited purpose described in the Auditor’s Responsibilities 

for the Audit of Compliance section above and was not designed to identify all deficiencies in 

internal control over compliance that might be material weaknesses or significant deficiencies in 
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internal control over compliance and therefore, material weaknesses or significant deficiencies 

may exist that were not identified. 

However, we identified certain deficiencies in internal control over compliance, as described in 

the accompanying Schedule of Federal Award Findings and Questioned Costs as Finding 2022-01 

that we consider to be a material weakness. 

Housing Authority’s  Response to Finding  

Government Auditing Standards requires the auditor to perform limited procedures on the Housing 

Authority’s response to the internal control over compliance findings identified in our audit 

described in the accompanying Schedule of Federal Award Findings and Questioned Costs. The 

Housing Authority’s response was not subjected to the other auditing procedures applied in the 

audit of compliance and, accordingly, we express no opinion on the response. 

Purpose of this Report 

The purpose of this report on internal control over compliance is solely to describe the scope of 

our testing of internal control over compliance and the results of that testing based on the 

requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other 

purpose. However, this report is a matter of public record and its distribution is not limited. It also 

serves to disseminate information to the public as a reporting tool to help citizens assess 

government operations. 

 

Pat McCarthy, State Auditor 

Olympia, WA 

September 26, 2023 
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INDEPENDENT AUDITOR’S REPORT  

Report on the Audit of the Financial Statements 

Pierce County Housing Authority 

January 1, 2022 through December 31, 2022 

Board of Commissioners 

Pierce County Housing Authority 

Tacoma, Washington 

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS 

Opinion 

We have audited the accompanying financial statements of the Pierce County Housing Authority, 

as of and for the year ended December 31, 2022, and the related notes to the financial statements, 

which collectively comprise the Housing Authority’s basic financial statements as listed in the 

financial section of our report. 

In our opinion, the accompanying financial statements referred to above present fairly, in all 

material respects, the financial position of the Pierce County Housing Authority, as of 

December 31, 2022, and the changes in financial position and cash flows thereof for the year then 

ended in accordance with accounting principles generally accepted in the United States of 

America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United 

States of America (GAAS) and the standards applicable to financial audits contained in 

Government Auditing Standards, issued by the Comptroller General of the United States. Our 

responsibilities under those standards are further described in the Auditor’s Responsibilities for 

the Audit of the Financial Statements section of our report. We are required to be independent of 

the Housing Authority and to meet our other ethical responsibilities, in accordance with the 

relevant ethical requirements relating to our audit. We believe that the audit evidence we have 

obtained is sufficient and appropriate to provide a basis for our audit opinion.  

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 

in accordance with accounting principles generally accepted in the United States of America, and 

for the design, implementation, and maintenance of internal control relevant to the preparation and 
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fair presentation of financial statements that are free from material misstatement, whether due to 

fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are 

conditions or events, considered in the aggregate, that raise substantial doubt about the Housing 

Authority’s ability to continue as a going concern for twelve months beyond the financial 

statement date, including any currently known information that may raise substantial doubt shortly 

thereafter.  

Auditor’s Responsibilit ies for the Audit of the Financial Statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 

that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 

assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and 

Government Auditing Standards will always detect a material misstatement when it exists. The 

risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 

from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 

the override of internal control. Misstatements are considered material if there is a substantial 

likelihood that, individually or in the aggregate, they would influence the judgment made by a 

reasonable user based on the financial statements.  

Performing an audit in accordance with GAAS and Government Auditing Standards includes the 

following responsibilities: 

• Exercise professional judgment and maintain professional skepticism throughout the audit; 

• Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, and design and perform audit procedures responsive to those risks. 

Such procedures include examining, on a test basis, evidence regarding the amounts and 

disclosures in the financial statements; 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of the Housing Authority’s internal control. Accordingly, 

no such opinion is expressed;  

• Evaluate the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluate the overall 

presentation of the financial statements;  

• Conclude whether, in our judgment, there are conditions or events, considered in the 

aggregate, that raise substantial doubt about the Housing Authority’s ability to continue as 

a going concern for a reasonable period of time; and  
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• Communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit, significant audit findings, and certain internal 

control-related matters that we identified during the audit. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 

management’s discussion and analysis and required supplementary information listed in the 

financial section of our report be presented to supplement the basic financial statements. Such 

information is the responsibility of management and, although not a part of the basic financial 

statements, is required by the Governmental Accounting Standards Board who considers it to be 

an essential part of financial reporting for placing the basic financial statements in an appropriate 

operational, economic or historical context. We have applied certain limited procedures to the 

required supplementary information in accordance with auditing standards generally accepted in 

the United States of America, which consisted of inquiries of management about the methods of 

preparing the information and comparing the information for consistency with management’s 

responses to our inquiries, the basic financial statements, and other knowledge we obtained during 

our audit of the basic financial statements. We do not express an opinion or provide any assurance 

on the information because the limited procedures do not provide us with sufficient evidence to 

express an opinion or provide any assurance. 

Supplementary Information  

Our audit was conducted for the purpose of forming an opinion on the financial statements that 

collectively comprise the Housing Authority’s basic financial statements. The accompanying 

Schedule of Expenditures of Federal Awards is presented for purposes of additional analysis as 

required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative 

Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). 

The accompanying Financial Data Schedule and HUD form are supplementary information 

required by HUD. This supplementary information is not a required part of the basic financial 

statements. Such information is the responsibility of management and was derived from and relates 

directly to the underlying accounting and other records used to prepare the basic financial 

statements. The information has been subjected to the auditing procedures applied in the audit of 

the basic financial statements and certain additional procedures, including comparing and 

reconciling such information directly to the underlying accounting and other records used to 

prepare the basic financial statements or to the basic financial statements themselves, and other 

additional procedures in accordance with auditing standards generally accepted in the United 

States of America. In our opinion, the information is fairly stated, in all material respects, in 

relation to the basic financial statements as a whole. 
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OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING 

STANDARDS 

In accordance with Government Auditing Standards, we have also issued our report dated 

September 26, 2023 on our consideration of the Housing Authority’s internal control over financial 

reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts 

and grant agreements and other matters. The purpose of that report is to describe the scope of our 

testing of internal control over financial reporting and compliance and the results of that testing, 

and not to provide an opinion on the effectiveness of the Housing Authority’s internal control over 

financial reporting or on compliance. That report is an integral part of an audit performed in 

accordance with Government Auditing Standards in considering the Housing Authority’s internal 

control over financial reporting and compliance. 

 

Pat McCarthy, State Auditor 

Olympia, WA 

September 26, 2023 
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FINANCIAL SECTION 

Pierce County Housing Authority 

January 1, 2022 through December 31, 2022 

REQUIRED SUPPLEMENTARY INFORMATION 

Management’s Discussion and Analysis – 2022 

BASIC FINANCIAL STATEMENTS 

Statement of Net Position – 2022 

Statement of Revenues, Expenses and Changes in Net Position – 2022 

Statement of Cash Flows – Proprietary Funds – 2022 

Notes to Financial Statements – 2022 

REQUIRED SUPPLEMENTARY INFORMATION 

Schedule of Proportionate Share of Net Pension Liability – PERS 1, PERS 2/3 – 2022 

Schedule of Employer Contributions – PERS 1, PERS 2/3 – 2022 

Notes to Required Supplemental Information – Pension – 2022 

Schedule of Changes in Total OPEB Liability and Related Ratios – PEBB – 2022  

SUPPLEMENTARY AND OTHER INFORMATION 

Schedule of Expenditures of Federal Awards – 2022 

Notes to the Schedule of Expenditures of Federal Awards – 2022 

Financial Data Schedule – 2022  

Actual Modernization Cost Certificate, form HUD-53001 – 2022 
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83,159 $19,459 of 

The other $163,700 is related to one year of depreciation related to an 
accounting  system that was not capitalized in the prior year
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3. No assets are accumulated in a trust that meets the criteria in paragraph 4 of GASB 75.
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Pierce County Housing Authority 

 
Notes to the Schedule of Expenditures of Federal Awards 

For the Year Ended December 31, 2022 
 

Note 1 – Basis of Accounting 
The Schedule of Expenditures of Federal Awards is prepared on the same basis of accounting as Pierce 
County Housing Authority’s financial statements. Since the Federal grants are considered to be either 
subsidy based or cost reimbursement grants, amounts reported on the Schedule of Expenditures of 
Federal Awards are based on revenues, rather than expenses. 

 
Note 2 – Program Costs  

The amounts shown as current year expenditures represent only the federal grant portion of the program 
costs. Actual program costs, including the Housing Authority’s portion, may be more than shown. 

 
Note 3 – Indirect Cost Rate  

The Housing Authority has elected to not use the 10-percent de minimis indirect cost rate allowed under 
the Uniform Guidance. 

 
Note 4 – Rural Rental Housing Loan 

In 2014, the Authority was approved by the USDA Rural Housing Service to receive a loan totaling 
$696,219 for the acquisition of an apartment complex. The amount listed on this schedule is the 
outstanding loan balance as of January 1, 2022, amounting to $369,360. The balance of the Rural Rental 
Housing loan at December 31, 2022, was $336,999. 
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Submission Type: 

6.2 Component 
Unit - Blended

1 Business 
Activities

10.427 Rural 
Rental 

Assistance 
Payments

10.415 Rural 
Rental Housing 

Loans

14.871 Housing 
Choice Vouchers

14.EHV  
Emergency 

Housing Voucher 
Subtotal ELIM Total

$1,022,221 $3,158,122 $198,255 $1,946,989 $4,107 $8,088,459 $8,088,459

$515,379 $94,132 $609,511 $609,511

$319,513 $326,549 $107,491 $768,761 $768,761

$262,197 $63,600 $6,900 $375,047 $375,047

$189,055 $49,587 $26,783 $127,936 $495,384 $495,384

$2,308,365 $3,271,309 $0 $326,070 $2,401,474 $111,598 $10,337,162 $0 $10,337,162

$16,941 $243,954 $263,761 $263,761

$175,337 $0 $175,337 $175,337

$15,981 $15,981 $15,981

$0 $0

$402,658 $252,074 $15,999 $9,969 $851,570 $851,570

-$162,316 -$160,496 -$3,630 $0 -$374,377 -$374,377

$0 $0 $0 $0 -$14,760 -$14,760

$60,163 $60,163

$156,879 $156,879 $156,879

-$154,383 -$154,383 -$154,383

$240,342 $108,519 $0 $28,350 $431,756 $0 $980,171 $0 $980,171

$5,692 $205,432 $1,717 $268,616 $483,872 $483,872

$11,395 $11,395 $11,395

$0 $0 $0

$0 $886,371 $0 $886,371 -$886,371 $0

$2,554,399 $4,483,026 $0 $356,137 $3,101,846 $111,598 $12,698,971 -$886,371 $11,812,600

$2,010,000 $1,151,531 $87,750 $5,229,442 $5,229,442

$19,271,285 $6,423,291 $618,914 $36,143,289 $36,143,289

$2,001,964 $514,000 $30,436 $3,111,629 $3,111,629

$0 $493,371 $25,394 $136,961 $655,726 $655,726

$110,103 $133,773 $4,616 $626,685 $907,723 $907,723

-$13,783,288 -$5,350,054 -$341,133 -$355,349 -$27,372,687 -$27,372,687

$98,641 $98,641 $98,641

$9,708,705 $3,365,912 $0 $425,977 $408,297 $0 $18,773,763 $0 $18,773,763

$935,966 $935,966

$307,400 $315,570 $744,874 $744,874

$9,708,705 $3,673,312 $0 $425,977 $723,867 $0 $20,454,603 $0 $20,454,603

$320,960 $327,413 $774,876 $774,876

$12,263,104 $8,477,298 $0 $782,114 $4,153,126 $111,598 $33,928,450 -$886,371 $33,042,079

$213,984 $368,830 $4,638 $241,684 $30,362 $900,060 $900,060

$78,184 $78,184 $78,184

$16,571 $116,351 $4,939 $147,931 $147,931

$75,706 $75,706 $75,706

$262,197 $63,600 $6,900 $375,047 $375,047

$189,055 $49,587 $26,783 $1,767 $107,491 $436,116 $436,116

$349,922 $32,734 $382,656 $382,656

$22,130 $10,923 $923 $251,506 $335 $332,916 $332,916

$59,775 $134,333 $231,399 $231,399

$100,233 $89,491 $2,507 $389,441 $160,743 $886,371 -$886,371 $0

$1,289,573 $911,299 $0 $74,485 $889,337 $298,931 $3,846,386 -$886,371 $2,960,015

$15,701,078 $65,000 $304,266 $16,070,344 $16,070,344

$22,021 $8,910 $923 $451,886 $505,457 $505,457

$2,441 $17,140 $728 $21,793 $21,793

$997,151 $505,677 $1,703,814 $1,703,814

$15,725,540 $1,088,201 $0 $305,189 $958,291 $0 $18,301,408 $0 $18,301,408

$17,015,113 $1,999,500 $0 $379,674 $1,847,628 $298,931 $22,147,794 -$886,371 $21,261,423

$350,543 $359,859 $849,415 $849,415

-$6,342,296 $3,300,912 $88,978 $408,297 $2,320,764 $2,320,764

$834,892 $280,374 $94,132 $287,825 $1,608,409 $1,608,409

$755,395 $2,545,969 $0 $219,330 $1,249,517 -$187,333 $7,002,068 $7,002,068

-$4,752,009 $6,127,255 $0 $402,440 $1,945,639 -$187,333 $10,931,241 $0 $10,931,241

$12,263,104 $8,477,298 $0 $782,114 $4,153,126 $111,598 $33,928,450 -$886,371 $33,042,079 600  Total Liabilities, Deferred Inflows of Resources and Equity - Net $6,156,433 $4,460 $1,980,317

 513  Total Equity - Net Assets / Position $5,419,892 $0 $1,975,357

 

 511.4  Restricted Net Position $111,186

 512.4  Unrestricted Net Position $446,187 $0 $1,973,003

 

 508.4  Net Investment in Capital Assets $4,862,519 $2,354

 

 400  Deferred Inflow of Resources $139,013

 

 300  Total Liabilities $597,528 $4,460 $4,960

 357  Accrued Pension and OPEB Liabilities $200,986

 350  Total Non-Current Liabilities $223,402 $0 $785

 355  Loan Liability - Non Current

 356  FASB 5 Liabilities

 353  Non-current Liabilities - Other $20,932 $785

 354  Accrued Compensated Absences - Non Current $1,484

 351  Long-term Debt, Net of Current - Capital Projects/Mortgage Revenue

 352  Long-term Debt, Net of Current - Operating Borrowings

 310  Total Current Liabilities $374,126 $4,460 $4,175

 

 347  Inter Program - Due To $140,032 $3,070 $854

 348  Loan Liability - Current

 345  Other Current Liabilities $46,314 $785

 346  Accrued Liabilities - Other $37,291

 343  Current Portion of Long-term Debt - Capital Projects/Mortgage Revenue 

 344  Current Portion of Long-term Debt - Operating Borrowings

 341  Tenant Security Deposits $42,350

 342  Unearned Revenue $58,897 $2,536

 332  Account Payable - PHA Projects

 333  Accounts Payable - Other Government

 325  Accrued Interest Payable

 331  Accounts Payable - HUD PHA Programs

 322  Accrued Compensated Absences - Current Portion $10,070

 324  Accrued Contingency Liability

 313  Accounts Payable >90 Days Past Due

 321  Accrued Wage/Payroll Taxes Payable

 311  Bank Overdraft

 312  Accounts Payable <= 90 Days $39,172 $1,390

 290  Total Assets and Deferred Outflow of Resources $6,156,433 $4,460 $1,980,317

 

 200  Deferred Outflow of Resources $126,503

 

 180  Total Non-Current Assets $4,984,422 $0 $938,320

 

 174  Other Assets $121,904

 176  Investments in Joint Ventures

 172  Notes, Loans, & Mortgages Receivable - Non Current - Past Due

 173  Grants Receivable - Non Current

 

 171  Notes, Loans and Mortgages Receivable - Non-Current $935,966

 168  Infrastructure

 160  Total Capital Assets, Net of Accumulated Depreciation $4,862,518 $0 $2,354

 166  Accumulated Depreciation -$7,541,293 -$1,570

 167  Construction in Progress

 164  Furniture, Equipment & Machinery - Administration $0 $0

 165  Leasehold Improvements $28,622 $3,924

 162  Buildings $9,829,799

 163  Furniture, Equipment & Machinery - Dwellings $565,229

 

 161  Land $1,980,161

 145  Assets Held for Sale

 150  Total Current Assets $1,045,508 $4,460 $1,041,997

 143.1  Allowance for Obsolete Inventories

 144  Inter Program Due From $0

 142  Prepaid Expenses and Other Assets $2,415

 143  Inventories

 132  Investments - Restricted

 135  Investments - Restricted for Payment of Current Liability

 

 131  Investments - Unrestricted

 129  Accrued Interest Receivable

 120  Total Receivables, Net of Allowances for Doubtful Accounts $122,935 $2,866 $45,403

 128  Fraud Recovery

 128.1  Allowance for Doubtful Accounts - Fraud

 126.2  Allowance for Doubtful Accounts - Other $0 -$14,760

 127  Notes, Loans, & Mortgages Receivable - Current $60,163

 126  Accounts Receivable - Tenants $170,870 $0

 126.1  Allowance for Doubtful Accounts -Tenants -$47,935 $0

 124  Accounts Receivable - Other Government

 125  Accounts Receivable - Miscellaneous $0 $0 

 121  Accounts Receivable - PHA Projects $2,866

 122  Accounts Receivable - HUD Other Projects

 100  Total Cash $920,158 $1,594 $996,594

 

 114  Cash - Tenant Security Deposits $42,350

 115  Cash - Restricted for Payment of Current Liabilities $99,487 $0 $2,536

 112  Cash - Restricted - Modernization and Development

 113  Cash - Other Restricted $15,208

Project Total
14.896 PIH Family 

Self-Sufficiency 
Program

8 Other Federal 
Program 1

 111  Cash - Unrestricted $763,113 $1,594 $994,058

HA Of Pierce County  (WA054)
Tacoma, WA

Entity Wide Balance Sheet Summary

 Audited/Single Audit          Fiscal Year End:  12/31/2022
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Submission Type: 

6.2 Component 
Unit - Blended

1 Business 
Activities

10.427 Rural Rental 
Assistance Payments

10.415 Rural 
Rental Housing 

Loans

14.871 Housing 
Choice Vouchers

14.EHV  
Emergency 

Housing Voucher 
Subtotal ELIM Total

$5,026,901 $1,297,386 $71,740 $100,935 $0 $7,258,495 $7,258,495

$732,436 $229,377 $12,100 $1,010,788 $1,010,788

$5,759,337 $1,526,763 $71,740 $113,035 $0 $0 $8,269,283 $0 $8,269,283

$34,483,306 $64,069 $35,225,742 $35,225,742

$31,718 $31,718

$0 $0 $0

$33,367 $33,367 $33,367

$86 $297 $3 $571 $1,082 $1,082

$1,219 $953 $68,556 $70,728 $70,728

$40,360 $17,585 $8,540 $402,482 $475,678 $475,678

-$3,361 $179 $736 -$3,842 -$3,842

$99 $150 $10 $36 $354 $354

$5,797,740 $1,545,927 $71,740 $154,955 $34,955,687 $64,069 $44,104,110 $0 $44,104,110

$89,223 $962,307 $6,165 $710,705 $72,121 $2,058,629 $2,058,629

$33,025 $8,583 $40,031 $95,650 $95,650

$15,096 $0 $15,096 $15,096

$42,746 $92,032 $1,112 $47,276 $19,285 $210,179 $210,179

$70,711 $231,238 $12,617 $62,939 $12,181 $577,376 $577,376

$13,973 $40,875 $61,087 $61,087

$1,865 $11,702 $112 $5,056 $263 $21,192 $21,192

$859,698 -$1,838,272 $679,826 $0 $0

$30,854 $364,360 $987 . $140,232 $396 $551,668 $551,668

$1,142,095 -$127,175 $16,083 $20,006 $1,686,065 $104,246 $3,590,877 $0 $3,590,877

$2,343 $65,856 $65,856

$28,331 $28,331

$70,384 $70,384 $70,384

$0 $0 $0 $0 $2,343 $70,384 $164,571 $0 $164,571

$180,488 $40,519 $6,714 $230,113 $230,113

$60,434 $74,389 $2,914 $141,888 $141,888

$386,060 $120,769 $15,599 $58 $530,716 $530,716

$4,436 $4,436 $4,436

$2,385 $2,385 $2,385

$631,418 $235,677 $0 $27,612 $58 $0 $909,538 $0 $909,538

$472,073 $103,591 $7,435 $17,563 $674,645 $674,645

$294,158 $87,377 $463 $861 $441,898 $441,898

$817,379 $432,585 $15,268 $1,068 $7,326 $574 $1,438,623 $1,438,623

$190,847 $57,975 $2,805 $1,000 $45 $275,955 $275,955

$1,774,457 $681,528 $15,268 $11,771 $26,750 $619 $2,831,121 $0 $2,831,121

$6,327 $2,790 $9,117 $9,117

$6,327 $2,790 $0 $0 $0 $9,117 $0 $9,117

$292,221 $52,439 $4,132 $362,153 $362,153

$42,282 $89,818 $140,521 $140,521

$5,954 $1,220 $9,205 $16,379 $16,379

$70,439 $70,439 $70,439

$298,175 $166,380 $0 $4,132 $99,023 $0 $589,492 $0 $589,492

$47,847 $74,592 $10 $249,345 $415,963 $415,963

-$560 $5,518 $4,262 $16,257 $16,257

$37,290 $37,290

$160,936 $149,691 $3,217 $347,564 $347,564

$48,677 $48,677 $48,677

$208,223 $229,801 $0 $3,227 $302,284 $0 $865,751 $0 $865,751

$917,153 $22,405 $939,558 $939,558

$917,153 $0 $0 $22,405 $0 $0 $939,558 $0 $939,558

$4,977,848 $1,189,001 $31,351 $89,153 $2,116,523 $175,249 $9,900,025 $0 $9,900,025

$819,892 $356,926 $40,389 $65,802 $32,839,164 ($111,180) $34,204,085 $0 $34,204,085

$40,389 0 $31,606,409 $406,443 $32,056,356 $32,056,356

$273,354 $273,354 $273,354

$833,254 $330,650 $22,613 $148,528 $1,702,671 $1,702,671

$5,811,102 $1,519,651 $71,740 $111,766 $34,144,814 $581,692 $43,932,406 $0 $43,932,406

$186,471 -$186,471 $0

-$186,471 $186,471 $0

HA Of Pierce County  (WA054)
Tacoma, WA

Entity Wide Revenue and Expense Summary

 Audited/Single Audit          Fiscal Year End:  12/31/2022

Project Total
14.896 PIH Family 

Self-Sufficiency 
Program

8 Other Federal 
Program 1

 70300  Net Tenant Rental Revenue $761,533

 70400  Tenant Revenue - Other $36,875

 70500  Total Tenant Revenue $798,408 $0 $0

 

 70600  HUD PHA Operating Grants $584,181 $94,186

 70610  Capital Grants $31,718

 70710  Management Fee

 70720  Asset Management Fee

 70730  Book Keeping Fee

 70740  Front Line Service Fee

 70750  Other Fees

 70700  Total Fee Revenue

 

 70800  Other Government Grants

 71100  Investment Income - Unrestricted $113 $12

 71200  Mortgage Interest Income

 71300  Proceeds from Disposition of Assets Held for Sale

 71310  Cost of Sale of Assets

 71400  Fraud Recovery

 71500  Other Revenue $6,707 $4

 71600  Gain or Loss on Sale of Capital Assets -$1,396

 72000  Investment Income - Restricted $5 $54

 70000  Total Revenue $1,419,736 $94,190 $66

 

 91100  Administrative Salaries $218,108

 91200  Auditing Fees $14,011

 91300  Management Fee

 91310  Book-keeping Fee

 91400  Advertising and Marketing

 91500  Employee Benefit contributions - Administrative $7,728

 91600  Office Expenses $186,569 $1,121

 91700  Legal Expense $6,239

 91800  Travel $2,194

 91810  Allocated Overhead $298,748

 91900  Other $11,528 $2,325 $986

 91000  Total Operating - Administrative $745,125 $3,446 $986

 

 92000  Asset Management Fee

 92100  Tenant Services - Salaries $2,343 $61,170

 92200  Relocation Costs

 92300  Employee Benefit Contributions - Tenant Services $28,331

 92400  Tenant Services - Other

 92500  Total Tenant Services $2,343 $89,501 $0 

 

 93100  Water $2,392

 93200  Electricity $4,151

 93300  Gas

 93400  Fuel

 93500  Labor

 93600  Sewer $8,230

 93700  Employee Benefit Contributions - Utilities

 93800  Other Utilities Expense

 93000  Total Utilities $14,773 $0 $0

 

 94100  Ordinary Maintenance and Operations - Labor $73,983

 94200  Ordinary Maintenance and Operations - Materials and Other $59,039

 94300  Ordinary Maintenance and Operations Contracts $163,225 $1,198

 94500  Employee Benefit Contributions - Ordinary Maintenance $23,283

 94000  Total Maintenance $319,530 $1,198 $0

 

 95100  Protective Services - Labor

 95200  Protective Services - Other Contract Costs

 95300  Protective Services - Other

 95500  Employee Benefit Contributions - Protective Services

 95000  Total Protective Services $0 $0 $0

 

 96110  Property Insurance $13,361

 96120  Liability Insurance $8,421

 96130  Workmen's Compensation

 96140  All Other Insurance

 96100  Total insurance Premiums $21,782 $0 $0

 

 96200  Other General Expenses $44,051 $45 $73

 96210  Compensated Absences $7,037

 96300  Payments in Lieu of Taxes $37,290

 96400  Bad debt - Tenant Rents $33,720

 96500  Bad debt - Mortgages

 96600  Bad debt - Other

 96800  Severance Expense

 96000  Total Other General Expenses $122,098 $45 $73

 

 96710  Interest of Mortgage (or Bonds) Payable

 96720  Interest on Notes Payable (Short and Long Term)

 96730  Amortization of Bond Issue Costs

 96700  Total Interest Expense and Amortization Cost $0 $0 $0

 

 96900  Total Operating Expenses $1,225,651 $94,190 $1,059 

 

 97000  Excess of Operating Revenue over Operating Expenses $194,085 $0 ($993)

 

 97100  Extraordinary Maintenance

 97200  Casualty Losses - Non-capitalized

 97300  Housing Assistance Payments $3,115

 97350  HAP Portability-In

 97400  Depreciation Expense $366,841 $785

 97500  Fraud Losses

 97600  Capital Outlays  - Governmental Funds

 97700  Debt Principal Payment - Governmental Funds

 97800  Dwelling Units Rent Expense

 90000  Total Expenses $1,595,607 $94,190 $1,844 

 

 10010  Operating Transfer In $186,471

 10020  Operating transfer Out -$186,471
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$119 $119 $119

$0 $119 $0 $0 $0 $0 $119 $0 $119

-$13,362 $26,395 $0 $43,189 $810,873 -$517,623 $171,823 $0 $171,823

$330,711 $0 $0 $30,565 $0 $0 $361,276 $361,276

-$4,762,399 $6,794,664 $0 $358,327 $201,609 $330,290 $10,576,257 $10,576,257

$23,752 -$693,804 $0 $924 $933,157 $0 $183,161 $183,161

$1,945,639 $1,945,639 $1,945,639

$0 $0 $0

5724 2244 240 35532 352 45580 45580

5384 2049 221 31116 352 40599 40599

$551,622 $551,622

$0 $0

$106,858 $106,858

$24,963 $24,963

$0 $0

$818,498 $818,498

$0 $0

$0 $0

$0 $0

 10030  Operating Transfers from/to Primary Government

 10040  Operating Transfers from/to Component Unit

 10050  Proceeds from Notes, Loans and Bonds

 10060  Proceeds from Property Sales

 10070  Extraordinary Items, Net Gain/Loss

 10080  Special Items (Net Gain/Loss)

 10091  Inter Project Excess Cash Transfer In

 10092  Inter Project Excess Cash Transfer Out

 10093  Transfers between Program and Project - In

 10094  Transfers between Project and Program - Out

 10100  Total Other financing Sources (Uses) $0 $0 $0 

 10000  Excess (Deficiency) of Total Revenue Over (Under) Total Expenses -$175,871 $0 -$1,778

 11020  Required Annual Debt Principal Payments $0 $0 $0

 11030  Beginning Equity $5,677,416 $0 $1,976,350

 11040  Prior Period Adjustments, Equity Transfers and Correction of Errors -$81,653 $785

 11050  Changes in Compensated Absence Balance

 11060  Changes in Contingent Liability Balance

 11070  Changes in Unrecognized Pension Transition Liability

 11080  Changes in Special Term/Severance Benefits Liability

 11090  Changes in Allowance for Doubtful Accounts - Dwelling Rents

 11100  Changes in Allowance for Doubtful Accounts - Other

 11170  Administrative Fee Equity

 11180  Housing Assistance Payments Equity

 11190  Unit Months Available 1488

 11210  Number of Unit Months Leased 1477

 11270  Excess Cash $551,622

 11610  Land Purchases $0

 11620  Building Purchases $106,858

 11630  Furniture & Equipment - Dwelling Purchases $24,963

 11640  Furniture & Equipment - Administrative Purchases $0

 11650  Leasehold Improvements Purchases $818,498

 13901  Replacement Housing Factor Funds $0

 11660  Infrastructure Purchases $0

 13510  CFFP Debt Service Payments $0
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Office of the Washington State Auditor sao.wa.gov

CORRECTIVE ACTION PLAN FOR FINDINGS REPORTED UNDER 
UNIFORM GUIDANCE 

Pierce County Housing Authority  
January 1, 2022, through December 31, 2022 

This schedule presents the corrective action the Housing Authority is planning to take for findings 
included in this report in accordance with Title 2 U.S. Code of Federal Regulations (CFR) Part 
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 
Awards (Uniform Guidance).    

Finding ref number: 
2022-001  

Finding caption: 
The Housing Authority had inadequate internal controls for ensuring 
compliance with the Housing Quality Standards inspection 
requirements of its Housing Voucher Cluster program.  

Name, address, and telephone of the Housing Authority contact person: 
Jim Stretz,  
603 Polk St S Tacoma, Washington  
253-620-5406 
Corrective action the auditee plans to take in response to the finding:  
We applied for set aside funding from HUD for this issue as an unforeseen circumstance and 
awarded $25,000. Although insufficient in amount, we added a part-time admin assistant and a 
full-time second HQS inspector. Both positions continue in our 2023 budget.  
Anticipated date to complete the corrective action:  
The corrective action was completed in the first quarter of 2023, and PCHA is in full compliance 
as of the second quarter of 2023.   
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Office of the Washington State Auditor sao.wa.gov 

ABOUT THE STATE AUDITOR’S OFFICE 
The State Auditor’s Office is established in the Washington State Constitution and is part of the 
executive branch of state government. The State Auditor is elected by the people of Washington 
and serves four-year terms. 

We work with state agencies, local governments and the public to achieve our vision of increasing 
trust in government by helping governments work better and deliver higher value. 

In fulfilling our mission to provide citizens with independent and transparent examinations of how 
state and local governments use public funds, we hold ourselves to those same standards by 
continually improving our audit quality and operational efficiency, and by developing highly 
engaged and committed employees. 

As an agency, the State Auditor’s Office has the independence necessary to objectively perform 
audits, attestation engagements and investigations. Our work is designed to comply with 
professional standards as well as to satisfy the requirements of federal, state and local laws. The 
Office also has an extensive quality control program and undergoes regular external peer review 
to ensure our work meets the highest possible standards of accuracy, objectivity and clarity. 

Our audits look at financial information and compliance with federal, state and local laws for all 
local governments, including schools, and all state agencies, including institutions of higher 
education. In addition, we conduct performance audits and cybersecurity audits of state agencies 
and local governments, as well as state whistleblower, fraud and citizen hotline investigations. 

The results of our work are available to everyone through the more than 2,000 reports we publish 
each year on our website, www.sao.wa.gov. Additionally, we share regular news and other 
information via an email subscription service and social media channels. 

We take our role as partners in accountability seriously. The Office provides training and technical 
assistance to governments both directly and through partnerships with other governmental support 
organizations. 

Stay connected at sao.wa.gov 

• Find your audit team
• Request public records
• Search BARS Manuals (GAAP and

cash), and find reporting templates
• Learn about our training workshops

and on-demand videos
• Discover which governments serve you

— enter an address on our map
• Explore public financial data

with the Financial Intelligence Tool

Other ways to stay in touch 

• Main telephone:
(564) 999-0950

• Toll-free Citizen Hotline:
(866) 902-3900

• Email:
webmaster@sao.wa.gov
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